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iii. “General funds: One-fourth of FY 16 discretionary operating program 
appropriation less a 10% restriction and/or one-fourth of the FY 16 non-
discretionary operating program appropriation from Act 119, SLH 2015, 
as applicable.” 

iv. “Non-general funds: One-fourth of the FY16 operating program 
appropriation from Act 119, SLH 2015.”  

v. “Allocations for subsequent quarters will be made upon further 
consideration of revenue and expenditure requirements.” 

 
The definition of what Department programs are classified as “discretionary” 
used by the Department of Budget and Finance was all programs in EDN 200-
700, except school food service and centralized custodial services.  The general 
fund appropriation for these programs is $269,162,699.  If this amount is used 
for an annual allocation, the annual restriction would be -$26,916,270.  The first 
quarter (25%) restriction is calculated at -$6,729,068.   
 

b) On July 2, 2015, a request to the Governor was transmitted through the 
Department of Budget and Finance (Attachment B) seeking the reclassification 
of several Department’s programs classified as “discretionary” to “non-
discretionary.”  While all general funded programs support schools, the specific 
programs identified included those that have in recent years experienced 
funding shortfalls, impact health and safety directly, are required to meet federal 
regulations, or provide direct instructional services.    
 

c) On July 30, 2015 the request was returned without action (Attachment C).  The 
explanation provided was, “…although the State’s economy continues to 
strengthen, we remain vulnerable to uncertainties at the national and worldwide 
level.  The State must continue to be prudent with expenditures in order to 
preserve its resources for anticipated demands during the current year.” 

 
The Department continues to await formal notification of the annual allocation and 
restriction, and will follow up with the Finance and Infrastructure Committee when 
this information becomes available.  The next Council on Revenues meets in 
September. 
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